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Dear k p p l  i can  t : 

W e  h a v e  c o n s i d e r e d  y o u r  a p p l . i c a t i u i - I  f f > r  r e c o o l - t i t l c t n  o f  e ~ : e m p t l . o n  
i . tnder  s e c t i o n  ;irl( c )  i b l  ef t h e  I n t e r - n a l  Re-./efi~.\e C o j e .  

T h e  e v i d e n c e  u r e s e n t e d  sho t - i s  t h a t  y o u r  o r g a n i z a t i o n  w a s  i s r m e d  
****  * *  **** i n  t h e  S t a t e  o f  *******  f o r  t h e  pi . . t rpuse o f  
e s t a b l i s h i n g  a p r n i e s s i o n a l  a s s o c i a t i o n  o f  m e n t a i  h e a l t h  s e r v i c e  
p r o v i d e r s ,  t o  p r o v i d e  c h a r i t a b l e  a n d  e d u c a t i o n a l  services, ancl 
t o  e n g a g e  i n  o t h e r  a c t i x . * i t i e s  n o t  i n c o n s i s t e n t  w i t h  *******  1  a w .  

'T'l-~e i n f  o r m a t i c a n  scthmi t t e d  w i t h  your a p p l  j.cat,i.a:-j f o r m  1024  st:a.ter; 
t h a t  y o u r  a c t i v i t i e s  a re  a s  f c t l  l o w s :  

T h e  c o r p o r a t i o n  e x i s t s  to prctv3.de c o m p r e h e n s i v e  m e n t a l  h e a l t h  
a n d  s u b s t a n c e  a b u s e  services t h r - o u ~ h  the services t2 .g .  
p s y c t - l o t h e r a p y  , m e d i c a t i o n  co*********** * * c l h o l  e c c i c a t i o n  i of' 
i:ks m e m b e r - p r o v i d e r s  t c r  t h e  * * * * *  * * * * * * *  r : ommuni ty .  T h e s e  
services w i l  l b e  d e l i v e r e d  w h e n  e i t h e r  I, ) a n  j n d i v l d u a l  
l r e q u e s t s  s u c h  s e r v i c e s  f r o m  t h e  c o r p o r a t i ~ n  ur 2) an e n t l t y  
(e. 9. m a n a g e d  care cornpan./ ,  i n s u r e r  or e m u l o ; ; e r )  cori tracts  wi:tl-i 
t h e  c o r p o t - a t i o n  t o  h a v e  i t  p r c w i d e  s u c h  s e r v i r : e s .  ?-o d a t s  n o  
t r a n s a c t i o n  h a s  t a k e n  p l a c e .  

I ' h e  c o r p c ~ r a t i o r i  i n t e n d s  t o  prct. , .~ide t t s c  n e c e s c a r t /  a d m i . n i s t r a t ~ . v a  
suppor- 'k  ie. g  . b i l l i n g ,  i n f u r m a t i c r i a l  services)  f o r  t h e  m e m b e r s  
a s  t h e y  f u l f i l l  s u c h  c o n t r a c t s  a s  i n d i c a t e d  a b o v e .  ~ h k s e  
a d i f i i r s i . s t r a t i v e  ssri.ices i b ~ i l  I. be 5 p r o v l d c d  t y  ei.t!-ier 1) ar: 
c n s r ~ l o y e e  h i r e d  by t h e  c o r p o r a t i o n  o r  2 )  c o n ' k r a c t e d  o ~ t t  t l l r  

a n o t h e r  e n t i t y  ( e . g .  h a v i n g  bil. l i n g  d o n e  by a n o t h e r  
~ : : r s ~ ~ ' p o l ~ a t i u n  1 . T o  c l a t e  r t u r  a d m i n i . s t r a t i v e  taslcs h a v e  bee r :  c a ~ ! J  
tc., a n  a d m i n i s t r a t i v e  a s s i s t a n t  I-!ired on  a pel- h o u r  b a s i s  2s 
n e e d e d .  

"1"he c o r o u r a t i ~ n  a l s o  i n t ~ n d s  .tct p r o \ . > i d e  s u b s . k a n t i a 1  and -=qc!Jar-  
e d u c a t i c t n a l  s c . t p p o r t  t o  i ts m e m b e r s  a n d  t h e  c.orrrmc\ni t':! it  ~ . = r ~ / e s .  
-l"hi.s w i l l  h e  a c c o m p l i s h a d  t h r o u g h  < . / a r i o u s  rnearis i . n c l ~ t d i n g  peer" 
a d t + - i s o r y  g r o u p s  f u r  t h e  d i s c u s s i o n  u f  i n d i v i d u a i  cases ,  



t r e a t m e n t  a n d  d i a g n o s i s  o f  e m o t i o n a l  and  s u b s t a n c e  a h u s &  
'I' . 

d i s o r d e r s .  !I . 
;! 

' i !  

m e n t i c n c d  a b o v e  (e. 4. .i.nsitt-21-5, e m p l o y e r s ,  mnr,ac;!ec' c a r e  
c o m p a n i e s ) .  

D i s b ~ ~ t - s c m u n t . s  t c r  d a t e  31.-e s t a t e d  to have been f o r  o f f  i c : ~  
s u p p l i e s ,  s e c t - e t a r i a l  services, m e e t i n g  e x p e n s e s  and 
m i s c e l  l a n u o u s  cha t -pe s  tind f e e s .  

S e c t i r j n  5C)l ( c )  i 6 )  cif I : l i c ?  C;adr p r t l v i d e s  f crr ttie e;.:ernpti.on Sroir, 
F e d e r a l  i r ' l c o r n e  tas:  o i  I:)t..~!-,iness l e a a u e s  r :o t  o r q a n i z e d  f n r  gj-al' i t ,  
n u  p a r t  o f  t h e  n e t  eal - r '~ i .nqs  a f  :-~hi.ch i n u r e s  kr ,  . t h ~  b e n e f i t  n't 
an.;/ p r i v a t e  sharet-toldr-.r r ~ r  i . i - td~\ .~lc iual . .  

' ;~ct , ic in  1,.5(1)1.(c) (61-1. o,i' t h s  I n c s m e  "ra:.: F:eg~~l.a.t.i .cer~s dr.fir1.3'3 a 
t u s i . n e s s  l e agc t e  a s  a n  a s s o c i a t i o r :  s f  perscans  havi.r.ta 5 ~ r c t e  cc*mrncjr.i 
b u s i n e s s  i n t e r e s t ,  'the p u r p s s e  mi : ~ h i . c h  is t o  111-~mc~.te SLIK?J 

ccrmrnon .inter.-es'k . I t s  i\c t i v i t i e s  shi?~. t l  ci be  d i r c c t e d  t o t - ~ a r d s  t h e  
impruvernerit  nf  b u s i n e s s  c i j n d i t i . o n s  i.n o n e  or  mor-r l i n e s  C* 
b ~ r s i r t e s s  as d i . s t i n ~ u i s l . - l e d  ft-nrn t h e  ~e r ' f .= i ! . -mar  of pa r t i c t i l . a i p -  
s e r v i c e s  f a r  i n d i v i d c t a  l p e r s c ~ n s .  

An 1F:C 501 i c )  ( L ; )  orqar t i .za . ( r . i .on 's  pt-irnar-y a c t i v i . t y  canna,k  r1-r. 
p e r f o r m i n g  p a r t i c u l a r  s e t - / i c e s  f o r  meinbers. 

The  a c . k i ' . ~ i t i e s  o f  a bt.t?;j.r-tess. l e a g u e  t n c . t s t  G.e d i r e c t e d  t o  t h e  
i m p r u v e e e r t t  ~ f  o n e  or  mnr-11 l i n e s  o f  b u s i n e s s .  PJhet t i~r-  o -  n o t  
a c t i . s . ~ i i t i e  ul' a Gusinese;  l e a g u e  a c t i . i a l l y  ] .cad tc} r.':.,al a n d  
p e r m a n e n t  irnpruverrren.t e:k,f b u s i n e 5 5  car?c:li.lliol-~s is i rc~mater - la :  a s  
l o n g  a s  r ~ ~ e a ~ c t n a b l y  prc~c:lc:?r~t bctsinessnrrcn b e l i . e h ~ e  tlsey v~i1 . l  inor-five 
b u s i n e s s  c r ~ n d i t i u n s .  

I n  t h e  f a /  J.ijr.::ing s i t c ~ a ~ t , i . u r l s p  e:.:emptla~-! was deni.cx. b e c a u s e  ttic 
a c t i v i . l : i e s  were foi tnd .I:.(., c a n s l l i . t c \ t e  .\:he per for r r~as ice  of 
p a r t . i c u l a r  ser-..*ices fur -  i l - ,d i \ .* idual  p e r s o n s :  

1, A r - ~ c . r r - s e s  associaiz3.ot-1 w h i c h  main ta i . r . i s  a r i  e i r t p J . c s y m ~ n " i r e ~ r s t e r  
p r i m a r i l y  for- t he  ernplo.;./nien.t ofinmember~.s is nr2.t exemp t  a s  ~t is 
t h e  b:.ind o f  b u c , i n e s s  o r -d i .na r i . ly  car-r i .cd  o n  ?cry- p r o f  i t  arid i t  is 
e n g a g e d  i n  r ~ n d e r i n a  p a r t i c u l a t -  s e r v i c e s  f c : r  i n d i v i d u a l  net-scens 
r a t h e r  t h a n  1x1.-ornoting t h e  g e n e r a l  t \ . r s i n e s s  c u n d i t i o n e ,  of rhe 
n u r s i n g  p r o f  e s s i c r n .  (Fze 'y .  RI-11. 55-,456, 15'55-2 C.B.  3 6 2 )  . 



. - - . .  , - ,..-_::. , -- . - 
2. Gn o r g , a n i z a t i a n  U J ~ O ~ E  p r i n c i p a l  a c t i v i t y  1s t o  p r o v i d e  a, 
t e l e ~ h o n e  a n s w e r i n g  s e r v i c e  tc .  ui~LLr?~jIjuLie c a l l s  T a r .  {icswina,j] 
s e r v l c ~  o n  a r o t a t i o n a l  b a s i s  t c r  i t s  m'&rfibrrs whci a r & ' k w a  t-,/rr,tcl; . .~ .  . 

G!-JnErs a n d  c r p e r a t c t r s  . d o e s  n o t  q u a 1  i f y  f u r  exemption. - ~ ~ e i r t  ' F: L.\ I. s 
74-308, 1974-2 c.B. 163). ... 

: 3 .  k real  e 5 t a . t ' ~  b o a r d  w h o s e  p r i ~ z a r y  FLirPGse ctr a c t i v i t y  is t h e  
o r s e r a t . i o n  o f  a mu1 tj.rjle l i s t i n o  c , r s t e m  is cansiclev-ed tcr b e  

I r e n d e r i n g  p a r t i c u l a r  s e r v i c e s  f f i r  i t 5  m e m b e r s ,  ( K e v .  R i l l .  

Your  o r o a n i z a t i o r i  1s s i m i l a r  t c r  t h e  a b o v e  Revenue H u i i n g s  , i n  
t h a t  y o u r  u r a a t - ~ l z a t i o n  p r o v i d e s  s e r v i c e s  t o  r n e m b ~ r s  a s  
d i s t i n g u i s h e d  f r a m  ac t i~ . j i . t . . i .es  d i t - e c ' c e d  t=: .~ard . t h e  i.mpr-avement o f  
;>i.isinesc, c o n d i t i o r t s  . i r s  o n e  o r  mere l i n e s  of h ~ ~ s i n e s r  r - : ~ . t f ~ i n  .l:he 
rnpanlng o f  sectiori 1.5!:)1 ( c )  ( 6 ) - L  o f  t h e  Incomia 'la:,: 3 e c ) u l a t i o n s .  

T h u s ,  s e r v i c e s ;  f o r  m e m b e t - s  serv?s acj. a rGnven.i .ence arid econom.y 
t o  members  I n  t h e  cfir~di. tct  o f  t h . 3 1 ~  l r - t d i v i d u a l  tuslnesses. 

F i c c o r c i i n ~ ! y .  w e  c o n c l i ~ d r -  t h a t  ./ELi d o  not m e e t  . t he  r e q ~ t i r ~ m e n . t s  
f  fir ~ : . : ~ . m p t  s t a t u s  .-inc!cr- s;rct icfr:  5C'::L ! c )  ('5) o f  ti.- 1 1 3  .. a n d  
q r s a o s e  t o  den.;/ .YOLIT 1 ~ e q ~ t c 5 t  fat- e:.:i?mpti~r-l u n d e r  .tl-~a.'; se:.rion.. 

L h J c  h a v e  a l s o  d e t e r - i r ~ i n e d  t h a t  you f a l i  to qua1i-f.y fc i r  e x e m p t  
status u n d e r  any a t h e r  s u b s e c t i ~ ~  of 1% 501 (c:i. 

Irtie D i s ' i r i c t  D i r e c t o r  r;.f I n . t - _ ~ r r ; s l  F : e v ~ n ~ i =  S e r v i c e .  F ' 1 ~ r . s ~  s e n d  
the r e t u t - n  t o  t h e  f n t e r f i a i  R e v e n u e  S e r v i c e ,  P.3.  Box 1630, 
C::-jner~l P o s t  C'f f  i c e .  b r . a o k l y n ?  H':' 112~:)2. 

I:? :/nu d u  n u t  agrez :.!i.t1-1 t h i s  d ~ t s t - m i r i a t i o n ,   yo^! may r e q u e s t  a 
!.:or~ferersce l*~i 'ch  t h ?  R ~ ~ i ~ s r r a l  D x r = . c " i ~ -  c f  A ~ p e a ' l s  b y  pt-ut rs ; t i j - , s  
i n  a c c o r d a n c e  w i t h  t h e  e n c l o s ~ d  instructions k ~ i t h 1 i - i  30 days. 

P r o t e s t . ;  subni.t ' . .ed wl-~ich d o  r : a t  z o r ~ t a i n  a l l  tl-ie d o c u m e n t a t l o r - I  
s t a t e d  i.ri t h e  ~nst rc tc . t . i .or-8s  i.ri.l.1 k e  , -~: . ' tu:-ned f r i r  c c ! m ~ l . e t i o r ~ .  

1.f. V J e  d o  n o t  tseal- f:-orri .;,GLI w i ' i h i r :  that time, tJ-jj.5 d e ~ e r ~ l i n ~ l t i . o r ; . , ~ :  
w1l.i became f i n a ? .  

E n c i o s u r e :  P u b l i r a t i u r ~  892 


